Rao forgot about the promissory note executed by Santharam and
in the meantime, the three years period of limitation expired.
After the expiry of three years period, he happened to see the
promissory note while searching for another document and
realised that the promissory note was barred by time. Then he
altered the last digit in the year viz., *O' and changed it as "!'
as if the pronote was executed on 28-3-1991 and based on that
date, he filed the suit. The defendant, Santharam contended that
the promissory note was actually executed on 28-3-1990 but not
on 28-3-1991 and that there was a material alteration in the year
which renders the promissory note void. What is the effect of the
material alteration?

Under Section 87 of the Negotiable Instruments Act, 1881,
any material alteration of a negotiable instrument renders the
same void as against any one who is a party thereto at the time
of making such alteration and does not consent thereto unless
it was made in order to carry out the common intention of the
original parties. Any such alteration, if made by an endorsee,
discharges his endorser from all liability to him in respect of
the consideration thereof.

As Neelakanta Rao has made the alteration, without the
knowledge and consent of Santharam, in the date of the
promissory note, such alteration renders the promissory note
void and discharges the endorser, Santharam from all liability
in respect of the consideration thereof.

395. Harischandra Prasad borrowed a sum of Rs. 2,GOO/- from
Sreeramachandra Murty and executed a promissory note, on
2-11-1990. Though two and half years period elapsed,
Harischandra Prasad did not repay anything due under the
promissory note. When demanded by Sreeramachandra Murty,
Harischandra Prasad, while admitting his liability, requested for
some more time. Then Sreeramachandra Murty took Harischandra
Prasad to a Notary and caused such dishonour to be noted by the
notary. Subsequently, as Harishchandra Prasad did not pay the
promissory note amount, Sreeramchandra Murty filed a suit.
What is the effect of notary?

Under Section 99 of the Negotiable Instruments Act, 1881,
when a promissory note or bill of exchange has been
dishonoured by non-acceptance or non-payment, the holder
may cause such dishonour to be noted by a notary public upon
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